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Statement 2023 Reasons for skepticism at the time

By the second half of the year, activity levels will exceed 

those of a year ago, with a growth close to zero for the year 

as a whole. Positive annual growth will emerge in 2024

Economic activity had declined in 2023Q2, most local 

analyst projected a contraction in 2023 and growth around 

1.5% in 2024

After reaching nearly -10% of GDP the CA will approach 

-3% of GDP by end-2023

Domestic savings were still depressed because of pension 

fund withdrawals

The execution of fiscal policy in 2023 and the forthcoming 

2024 Budget will be fully compliant with the trajectory set in 

May 2022,keeping debt/GDP well below the 45% ceiling

Progress in Budget execution revealed a large deficit, with 

lithium earnings and income tax collection well below 2022 

levels. The forthcoming constitutional referendum would 

generate political pressures to spend

Copper mining Royalty increases revenues for the State 

while ensuring stability and preserving incentives to invest

The high tax burden on mining made les profitable to invest 

in this sector

Economic uncertainty would decline further since the 

Constitutional process would be resolved, one way or 

another by the end of the year

There was no guarantee that the appetite to replace the 

Constitution would end with the rejection of a second 

proposal. Besides, other sources of uncertainty remained

From Chile Day London #14, September 2023



3



4



5

1.5



6



7



8



9



10



11



12



13



14



15



16

Ç

Ç

Ç

Á

Á

Ç

Á

Á

Á

Á

Á

Ç

Á

Á

Á

Á

Ç

Ç

Ç

Á

Á

Á

Á

Á



17



18



19

ATM: 11.1 years
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Statement 2023 Actual performance

By the second half of the year, activity levels will exceed 

those of a year ago, with a growth close to zero for the year 

as a whole. Positive annual growth will emerge in 2024

In 2H economic activity was 0.5% above 12 months ago

In the whole year, the economy grew 0.2%

2024 growth expected between 2.25% and 2.75%

After reaching nearly -10% of GDP the CA will approach -

3% of GDP by end-2023

Current account balance 2023: -3.6%of GDP

Current account balance 2024, expected: close to -2%

The execution of fiscal policy in 2023 and the forthcoming 

2024 Budget will be fully compliant with the trajectory set in 

May 2022,keeping debt/GDP well below the 45% ceiling

The budget expenditure execution rate in 2023

was 100%. All the balance targets met.

Debt/GDP projected below 42% un until 2027

Copper mining Royalty increases revenues for the State 

while ensuring stability and preserving incentives to invest

Since the approval of the Mining Royalty in May 2023, 

mining investment has increased by almost US$15 bn 

(2024-2028), representing a rise of around 275%

Economic uncertainty would decline further since the 

Constitutional process would be resolved, one way or 

another by the end of the year

Economic uncertainty index and EMBI sovereign risk 

spreads at pre-social crisis levels
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The Chilean economy in the longer run

Statement 2023 Reasons for skepticism at the time

A pro-growth agenda in emerging as part of the Fiscal Pact 

proposed by Presidente Boric in his address to the Nation in 

June 2023

There were doubts on the Government's commitment to 

economic growth, as compared to the tax agenda. It was 

unlikely that opposition parties would sign to a Fiscal Pact

The Government is preparing a comprehensive reform to the 

processing of investment permits

Investment permitting had grown to an extremely complex 

system involving dozens of government agencies, hundreds of 

regulations. Previous efforts in this regard had failed

The national lithium policy will open room for public, private 

and joint-venture investments to develop this industry

Uncertainty on the precise extent of public involvement and 

the timing that its implementation would take

The current administration is working on a Green Hydrogen 

Action Plan 2023-2030. More than 50 projects across the 

country are under study while several pilot initiatives are 

starting to operate

Green Hydrogen is a nascent industry motivating many 

countries in the World; uncertain how Chile would take 

advantage of its comparative advantages

The government will provide a solution to the challenges 

posed to the private health insurance system by Supreme 

Court rulings on pricing

Uncertain commitment by the government to resolve the 

problem given its critical attitude towards the sector. A crisis 

would damage the industry, leave millions unprotected and 

prompt the collapse of private health service providers

From Chile Day London #14, September 2023
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http://www.gob.cl/chileavanzaconlitio
http://www.minmineria.cl/
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Optical  fiber  
connectivity

The density and 
quality of fiber are the 
main drivers for 
locating a data center .

SANTIAGO

1°
WORLDWIDE

SANTIAGO

2°
In LATIN AMERICA

CHILE

3°
WORLDWIDE

Market  
opportunities

Well -established 
markets with access 

to key cloud services.

Upload  and dow n load  speed

Chile ranks third globally for its high -
speed internet access.
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