
Chile: A Return to Growth

Chile Day – London 2026

Jorge Quiroz

Ministry of Finance



The problem:

Annual GDP Growth:

4,5% 2,0%

2000 - 2013

2014 - 2025

Annual GDP growth dropped by half

2



8,6% 1,7%

Annual Investment growth

2000 - 2013

2014 - 2025

Stagnant investment
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We are focusing back on the fundamentals…
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The fundamentals of growth:
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Three lines of action
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DecreesManagement Laws

Three instruments:
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We are taking action across the entire permitting process for 
investment projects:
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Environmental 
assessment

Sectoral permits

Appeal before the 
Committee of Ministers

Environmental 
Courts

Start of 
construction

 Delayed observations 
reduced from 35% to 
<3%.

 SEA Technical Oversight 
(National Reconstruction 
Law)

 611 investment projects identified.

 Priority resolution of pending 
permits.

 Implementation of the Sectoral 
Permitting Reform.

 80% reduction in processing 
time.

 Backlog fully eliminated.

 Pending challenge.

 Current processing time:
18 monthsInvestment 

Project
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Record investment approvals through the 
environmental assessment system:

March 11, 2026 – September 11, 2026
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167 projects approved 
 US$ 34 bn
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Fiscal consolidation (as of July 2026)

• Current expenditure slowed for the fourth consecutive month, falling 

from 6,9% y-y growth in March to 1,5% in July.

• This compares with an average annual growth rate of 6% between 
2013 and 2025.
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National Reconstruction Bill



Highlights of the National Reconstruction Bill

 400.000 millions for reconstruction in Ñuble and Biobío.

 Temporary tax incentives to boost revenue: donations and repatriation.

 Measures to reignite the construction sector (VAT, DFL2).

 Corporate tax rate cut  from 27% to 23%.

 Tax reintegration.

 Tax invariability.

 Streamlining of environmental approvals.

 Measures to contain public spending.
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+ Interest rate subsidy and FOGAES
+ Modernisation of  Urban Land-Use 
Regulation

Inter-ministerial 
management
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GENERAL VOTE

Voting process:

Chamber of Deputies 
(155/78) 

Senate
(50/26)

90 26

Votes in favour Votes in favour

Average votes in favour Average votes in favour

PARTICULAR VOTE 96 30

Reconstruction 154 50

Temporary revenue-raising measures 101 32

Reigniting the construction sector 90 27

Streamlining permits 88 30

Tax competitiveness 85 27

Public spending control 119 29
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Capital Market Reform and 
Home Financing Bill
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Rest of Domestic Fixed-Income Market General Government Bonds

14%

47%

Source: Central Bank of Chile, Statistical Database, "Stock of fixed-income and financial-intermediation securities, by issuance market" — National Accounts by Institutional Sector, 
Securities Market Statistics

The whale has grown…

Composition of the Domestic Fixed-Income Market (excluding Financial Intermediation)
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…and much of the water has been taken out.

USD 50 billion

Pension fund assets (% of GDP)1

84%
June 2020

64% 
March 2026

Sources: (1) Superintendencia de Pensiones (Pension Supervisor).
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And a declining stock market.

Sources: (1) Central Bank of Chile, Statistical Database, "Companies registered - Santiago Stock Exchange

Fewer listed companies in the stock exchange
# of companies1

203
In 2019

227
In 2010

178
Today
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Homeownership has become less affordable…
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Access to mortgage credit has become more difficult.

2019 2026

~2% ~4%

Higher mortgage interest rates
Average mortgage interest rate (%)1

More expensive homes
Real wage growth vs. House Price Index (2010 base)2

+31%
Real Wages

+103%
House Price Index

3.3x How much faster home prices 
have grown than wages

vs.

Source: (1) Central Bank of Chile, "Interest Rates — Housing Loans" series. (2) INE Real Wage Index
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The Capital Market should once again be a driver of 
growth…
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The strategy: Four pillars to achieve this goal

1 Access to housing and incentives for household savings

2

3 Modern regulation, aligned with international standards

4 Chile as a regional financial hub

Capital access for companies of all sizes, including early-stage ones
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Pillar 1 | Access to Housing: National Housing Fund (FONAVI) + Housing 
Savings Program (AVV).

Two complementary measures: FONAVI expands the supply of mortgage credit, and AVV lowers the down-payment 

barrier for families.

Strong, long-term support for access to housing

FONAVI AVV

A fund that buys mortgage loans from banks, managed 
by Banco Estado.

7+3 Rule: the household 
saves 7% of the home's 
value and the State 
contributes 3%.

7% household savings

+3% from the State

• Families get better loan terms

• The bank frees up capital and 

can lend more

• Banks take the first loss

Lower down payment

Competitive rates

Longer terms
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Capital markets that once again drive growth

1

2 Capital access for companies of all sizes, including early-stage ones

3

4

Modern regulation, aligned with international standards

Chile as a regional financial hub

Access to housing and incentives for household savings
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Pillar 2 | Capital access for companies of all sizes, including early-stage 
ones
Expands tax benefits to attract local and foreign investors to finance companies of all sizes.

Debt Instruments

 Removes the 4% withholding 

tax on interest, cutting 

barriers for foreign investors

 Simplifies requirements for 

bonds to qualify as tax-

exempt income (allowing 

trading on international 

platforms)

Regulatory Consistency

 Extends the tax-deferral 

benefit to reinvestment in 

public investment funds (the 

same rule that applies today 

to mutual funds)

 Changes the tax treatment of 

derivatives to a cash basis

Junior Exchange

 Eases Securities Registry requirements and 

disclosure obligations

 Grants tax benefits to shareholders of growth 

companies — start-ups and greenfield mining 

exploration (junior mining). These benefits also 

apply to investors in funds that invest in such 

companies

Shares, debt, and liquidity

Start-ups
Junior

Mining

Shares and other 

securities

Extends the capital-gains tax 

benefit to:

 Shares on the Junior 

Exchange 

 Companies with at least 

15% free float

 Public investment funds

 Duly registered foreign 

instruments

 Derivatives on these 

securities
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Capital markets that once again drive growth

1 Access to housing and savings promotion

2

3

4

Capital access for companies of all sizes, including early-stage ones

Modern regulation, aligned with international standards

Chile as a regional financial hub
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Pillar 3 | Modernising regulation and aligning with international 
standards

Issuers
Faster, cheaper access to the market

Corporations 
More agile corporate governance

Fund managers 
More competition among managers

• Modernize the securities registry and reduce requirements
• Simplify the issuance of new securities
• Create a special registry for mini-bonds

• Digitize shares and shareholder registries
• Lower qualified-quorum requirements for corporations
• Add flexibility to capital transactions (buybacks, preferred share classes, 

convertible bonds, multiple voting rights)

• Separate responsibilities between investment teams and back-office 
services

• Lower capital requirements for asset managers

Modernize regulation, cutting transaction costs. Lower entry barriers and operating costs in the capital market. 
Make the market more attractive to operate in.
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Capital markets that once again drive growth

1 Access to housing and incentives for household savings

2

3

4

Capital access for companies of all sizes, including early-stage ones

Regulatory simplification and alignment with international standards

Chile as a regional financial hub
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Pillar 4 | Chile as a Regional Financial Center

 Redefine the systemic capital requirement into a capital 

buffer for banks

 Allow pension funds to carry out repo and reverse-repo 

transactions

Making it easier to access foreign capital Aligning rules with international standards

 VAT exemption for exported financial services (local 

asset management for a non-resident; OECD 

standard)

 Remove local ID requirement for non-residents 

investing in selected securities

 Expand the stamp tax exemption for international 

financing by banks and financial institutions

Making Chile the region's financial center by making it faster and simpler for non-residents to invest locally, and aligning 
the capital market with international standards



In summary:
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We are beginning to see the impact on 
investment decisions
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The outlook for 2027 and beyond is particularly 
promising:

42

• 144 projects were submitted to the environmental assessment system in the first 

months of the government’s term, totalling US$ 39 bn

• The Corporación de Bienes de Capital reaches a record level of 
projected investment over the last 10 years (2Q26)

• The Central Bank forecasts an 8,1% increase in investment for 2027



The outlook for 2027 and beyond is particularly 
promising:

43

• 144 projects were submitted to the environmental assessment system in the first 

months of the government’s term, totalling US$ 39 bn
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8,6% 1,7%

Annual Investment growth

2000 - 2013

2014 - 2025

Remember: Stagnant investment
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There is still much to be done to…



Return to Growth


